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INSTRUCTIONS TO THE CANDIDATES

ANSWER QUESTION ONE (COMPULSORY) AND ANY OTHER TWO QUESTIONS
QUESTION ONE (COMPULSORY) (30 MARKY)

a) Define labour market and labour economics (5Marks)

b) Explain the importance of labour economics (5 Marks)

c) With an aid of labour demand curve, show the effect of various wage rates on

employment level (5 Marks)
d) Define labour supply and explain three determinants of supply of labour (5 Marks)
e) Briefly describe the equilibrium wage rate (5 Marks)
f) State the labour market theory assumptions (5 Marks)

QUESTION TWO (20 MARKYS)

a) Explain Factors that influence the determination of wage rate (10 Marks)

b) Discuss Methods/ways of controlling labour costs (10 Marks)

QUESTION THREE (20 MARKYS)

a) Explain the various theories of wages (10 Marks)
b) Discuss the different types of wages (10 Marks)
QUESTION FOUR (20 MARKYS)

a) Explain the various types of unemployment (10Marks)
b) Discuss the variousCauses of Unemployment (10 Marks)

QUESTION FIVE (20 MARKYS)
a) Discuss the various forms of labor mobility (10 Marks)

b) Explain the determinants of labor mobility (10 Marks)



