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INSTRUCTIONS TO CANDIDATES:
ANSWER   QUESTION ONE (COMPULSORY)   AND ANY OTHER   TWO QUESTIONS  
QUESTION ONE (30 MARKS) 
International Purchasing is a critical function that facilitates acquisition and 
movement of goods from other Nations into our Nation.
a)   Explain three challenges facing international purchasing    

(6marks)
b) Explain three documents that are used in International Purchasing during 

acquisition of goods(6marks)
c) Describe three factors that should be considered before selecting a mode of 

International transport
(6marks)

d)  Explain three reasons for international purchasing
(6marks)

e)  Explain three Incoterms used in international transport
(6marks)

QUESTION TWO  (20 MARKS)
a) Explain four merits of international purchasing in the acquisition of materials

(8marks)
b) Discuss three ways a country can use to overcome challenges in international 

purchasing      (6 marks).
c) International Purchasing involves many processes that sometimes ends up in 

disputes and solving them becomes a challenge. Discuss three dispute resolution 
methods that can be used when resolving the disputes.

           (6marks)
QUESTION THREE (20 MARKS)
Before embarking on an import business one need to obtain import information on 
what is required.
a)   Highlight four sources of import information             

(8marks)
b)   Explain three methods used in payments for goods and materials transacted in 

International Purchasing
(6marks)

c) Discuss three methods of specifying requirements in international purchasing 
 (6marks)



QUESTION FOUR  (20MARKS)
a) Explain four benefits of globalization to an economy  (8marks)
b) The phrase ``the world is a Global village`` could have many interpretations, discuss this phrase in 

relation to International Purchasing activities (6marks)
c) Discuss three factors to consider when selecting the appropriate method to settle disputes (6marks)
QUESTION FIVE (20 MARKS)
a) Discuss three International bodies involved in promoting and supporting International trade (6marks)
b) Discuss three support activities that the Kenya Government use in supporting International trade.

(6marks)
c) Explain four factors to consider when processing payment in international purchasing (8marks)
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